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UNITED KINGDOM: KEY ECONOMIC INDICATORS 2/ 


Average Exchange Rate First Quarter 1983 2/ 


b100 = 1.53 
Percent 1983 


1981 Change Estimate 3/ 


INCOME, PRODUCTION, EMPLOYMENT 


GNP, Current Prices 4/ 212.4 
GDP, Constant 1975 Prices 4/ 99.3 
Per Capita GNP, Current Prices (Pounds) 3772 
Plant & Equipment Investment (1975 Prices) 8.4 
Personal Disposable Income(197S Prices) 83. 
Indices: 
Industrial Production (1975=100) 100. 
Average Labor Productivity (1975=100) 118. 
Average Earnings (1976=100) 205. 
Labor Force (Millions) 26. 
Unemployment Rate (%) 5/ 11. 


MONEY AND PRICES 


Money Supply (Sterling M3) 6/ 
Interest Rate (%) 7/ 
Indices: y 
Wholesale Prices (1975=100) 8/ 
Retail Sales Volume (1978=100) 


BALANCE OF PAYMENTS 


Gold & Foreign Exchange Reserves 
Invisible Balance 
Visible Trade Balance 
Balance on Current Account 
Exports, FOB 
U.S. Share (%) 
Imports, FOB 
U.S. Share (%) 
Main Imports from U.S. 10/ 
(Millions of Pounds) 
Mfg Commodity Goods 
Machinery 
Transport Equipment 
Misc. Mfg. Articles 
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FOOTNOTES : 


All figures are in billions of pounds sterling except where otherwise noted. 
The Average Exchange Rate for 1982 is $1.75 and for 1981 it is $2.02. 

1983 estimates should be treated as tentative. 

At factor cost. 

Seasonally adjusted excluding school leavers, December figures. 

Percentage Change Q4/Q4 except 1983 which is March 1983/March 1982. 
Three-month Treasury Bills - 1981 and 1982 are year end. 1983 is end March. 
Ex- factory 

Billions of dollars as of March 1983 inéludes revalued gold reserves. 

- Revised 1981 figures were released in May 1983; 1982 figures are provisional 
SOURCES: Monthly Digest of/Statistics, March 1983 

Bank of England Quarterly Bulletin 


== 


OW ONAUM SWNDN 


_ 





UNITED KINGDOM 


Summary 


Although the trough of Britain's recession was reached in the spring 
of 1981, with modest recovery since then and 1 percent growth in 
1982, it was not until spring of 1983 that confidence recovered. 
Consumer spending was up 3 percent in the first quarter of 1983 over 
the first quarter of 1982. The Confederation of British Industry's 
April 1983 survey showed the highest level of optimism since 1976. 
Industrial production moved strongly in the first quarter. The rate 
of retail price inflation dropped below 5 percent. Output in 1983 
now looks likely to grow at about 2 percent or slightly better. 


In 1982, despite a dramatic decline in prices and an increase in 
consumer spending, industrial production remained flat and there was 
no relief in the employment outlook. Key factors depressing 1982 
growth were a renewed round of destocking, subdued investment 
growth, and a deterioration of the trade balance. The recent 
re-election of the Conservative Government with a five-year term and 
a substantially enlarged majority provides continuity and pre- 
dictability in economic policy and will create a climate conducive 
to investment. 


The single most significant development in the British economy in 
1982 was the precipitous decline in the rate of increase in retail 
and wholesale prices. The decline has continued into 1983, with the 
retail price index showing a 3.7 percent rate of increase in May 
over the level of a year earlier. It is expected to increase 
modestly during the rest of the year, Chief contributors on the 
inflation front have been falling interest rates, slower wage 
increases and higher labor productivity. After holding relatively 
steady for some 6 months, sterling began to depreciate in late 
November 1982, prompting a reversal in the continually dropping 
interest rate pattern which had prevailed since April 1982. By the 
end of the first quarter of 1983, sterling had fallen 15% percent 
in trade weighted terms, In April it rose by 8 percent. 


During most of 1982 industrial production hovered just below the 
level attained in October 1981 when a brief rebound from the trough 
of the recession hit a temporary peak. For the year, industrial 
production registered a gain of just under 1 percent above 1981. 
Manufacturing output, after a flurry in late 1981, faltered in 1982, 
reached a 15-year low in October and declined over 1 percent for the 
year. In the first quarter of 1983 industrial production rose 1.4 
percent and manufacturing rose 1.7 percent over the fourth quarter 
of 1982. 


The real rate of return for industrial and commercial companies 
(excluding North Sea oil) recovered to 4 percent in 1982 from a 1981 
historic low of 2.8 percent. 
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Real personal disposable income declined as average earnings 
increases abated and unemployment continued to rise, but consumer 
expenditure rose briskly in 1982. 


By the third quarter of 1982, consumer expenditure had reached its 
highest level since 1979. It continued to grow in the fourth 
quarter, leveling out in the first quarter of 1983 at some 3% 
percent above the first quarter of 1982. 


Cuts in mortgage interest rates increased discretionary income and 
the personal savings ratio declined steadily throughout 1982. Real 
personal disposable income declined by about 1 percent in 1982 but 
should rise in 1983 by perhaps 1-2 percent. The increase in average 
earnings was 9% percent in 1982, but is expected to decline to about 
745 percent in 1983. Stockbuilding, which was positive in the first 
quarter of 1982, turned sharply negative in the third quarter, 
reversing earlier expectations that stockbuilding would be a positive 
factor in 1982 growth. Destocking continued into the first quarter 
of 1983, with stockbuilding expected to begin by the second or third 
quarter. 


Gross fixed investment rose 3.5 percent in 1982, and should show 
similar growth in 1983. Government current expenditure rose by 1.9 
percent in 1982 and should rise by about % percent in 1983. 


The current account continued to deteriorate in 1982. The surplus 
on the current account fell to 3.9 billion pounds in 1982 and is 
forecast to be about 1.5 billion pounds in 1983. A deterioration in 
the non-oil trade account was offset by increased earnings on oil 
exports and invisibles in 1982. In 1983, however, while the 
invisibles account should continue to be in surplus, the trade 
account is likely to move into deficit despite large oil earnings. 


Unemployment rose by just under 25,000 per month throughout 1982 and 
ended the year at about 12.7 percent of the labor force. It 
continued to rise at about the same rate in the first quarter of 
1983 and the year end unemployment rate should be in the vicinity of 
13 percent. 


The fifth full budget of the Thatcher Government included adjust- 
ments to personal income taxation which more than compensated for 
inflation, moderating the pressure on real personal disposable 
income. 


Excise duties were revalorized roughly in line with the inflation 
rate. The benefits for business include price breaks on energy 
costs, a reduction in the employers national insurance surcharge, 
and revisions to thresholds and bands with respect to capital gains 
and capital transfer taxes. The effect of under-indexing in 1982 
contributed to the improvement in retail price inflation. The 
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public sector borrowing requirement (PSBR) for the financial year 
ended March 31, 1982 was 8.8 billion pounds, nearly 2 billion below 
the 10.5 billion pound goal anticipated by the tight fiscal stance 
set forth in the March 1981 budget, which looked to sharp excise 
increases and an effective rise in the personal income tax. The 
PSBR for the 1982-83 financial year was 9.2 billion pounds. The 
1983-4 target is 8 billion pounds. 


A. THE CURRENT ECONOMIC SITUATION AND TRENDS 


Steady as she Grows 


Britain's tentative growth became steadier in the first quarter of 
1983, while prices continued to decline. Progress in reducing wage 
gains continued into 1983 as the average earnings increase dropped 
to an underlying rate of just over 7-3/4 percent in the first 
quarter. 


Despite a decline in real personal disposable income, the cut in 
mortgage interest rates increased discretionary income throughout 
1982. Since British mortgages are at variable rates, payments on 
existing mortgages (contractual savings for national accounts 
purposes) decline as interest rates fall. 


Fourth quarter consumer expenditure, at 18.5 billion pounds (1975 
prices, s.a.), was higher than at any time since 1979 and the pace 
continued into 1983 with first quarter 1983 spending some 3% percent 
above 1982. In addition to the impact of declining interest rates 
on discretionary income, the abolition of hire purchase controls 
contributed to a substantial expansion of consumer installment 
credit in 1982. The 1982 rise in consumer expenditure was about 

1 percent, and in 1983 it should be between 2 and 3 percent. 


With respect to production, the fourth quarter 1982 all industries 
index stood only 0.5 percent above its level of a year earlier, 
while the manufacturing index was 2.6 percent lower than in 1981. 
Much of the consumer boom appeared to have leaked into imported 
durables. Early 1983 figures have begun to show that domestic 
demand is leading to increased industrial production, with the first 
quarter index some 2 percent higher than the previous year. 


In the fourth quarter of 1982 industrial and commercial companies 
had a financial surplus of 1.6 billion pounds, bringing the surplus 
for the second half of 1982 to 1.8 billion pounds compared with a 
deficit of 1.2 billion pounds in the first half. Undistributed 
income (net of stock appreciation) increased by 1.2 billion pounds 
to 7.2 billion pounds. Total capital expenditure at 5.7 billion 
pounds was 1.7 billion pounds less than in the first half of 1982. 
This fall was due to a sharp increase in destocking, with companies 
reducing their stocks by 2.2 billion pounds in the second half 
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compared with 0.2 billion pounds in the first half. In the second 
half of 1982, expenditure on fixed investment increased by 0.2 
billion pounds to 7.9 billion pounds. The net borrowing requirement 
of industrial and commercial companies was 0.9 billion pounds in the 
fourth quarter of 1982, making a total of 2.5 billion pounds for the 
six months to December compared with 6.1 billion pounds in the 
previous 6 months. 


Destocking continued in the first quarter of 1983, although at a 
slower rate than in 1982. Some rebuilding of stocks should occur 
beginning in the second quarter of the year. For 1983 as a whole, 
little change is expected in the levels of stocks. 


Overall fixed investment rose 3% percent in 1982, with private 
sector housing investment up 8 percent, and investment in the 
distributive and service sectors up 7 percent. Manufacturing 
investment (including leased assets) fell by some 8 percent between 
1981 and 1982. A further fall of about 3 percent is expected 
between 1982 and 1983, with some recovery occurring towards the end 
of this year, which should leave overall investment growth at 3% 
percent for 1983. 


The real pre-tax rate of return for non-North Sea industrial and com- 
mercial companies should average about 4 percent in 1983, compared 
with an estimated 3% percent in 1982. 


The current account surplus deteriorated from 6 billion pounds in 
1981 to 3.9 billion pounds in 1982. Of this surplus, roughly 2.2 
billion pounds was due to visible trade and 1.7 billion pounds to 
invisibles. 


In the trade account there was an increase o7 1.5 billion pounds in 
the surplus on trade in oil during the year, but this was more than 
offset by an increase of 2.1 billion pounds in the deficit on non- 
oil merchandise. The volume of non-oil goods imports rose 7 percent 
while the volume of non-oil exports changed very little. The terms 
of trade barely altered, 


On the invisibles account, the surplus on services fell by 360 million 
pounds to 3.7 billion pounds. The surplus on interest, profits and 
dividends (the IPD account) fell sharply from one billion pounds in 
1981 to only 240 million pounds by 1982. Much of this deterioration 
reflected a reduced earnings from direct investment and investment by 
oil companies as well as a sharp increase in payments of interest by 
U.K. banks. There was also a widening of the transfers deficit in 
1982 by 300 million pounds of which 200 million pounds was attribut- 
able to an increasing deficit with European Community (E.C.) institu- 
tions.- E.C. credits and debits both increased--the rise in credits 
due mainly to higher budget refunds with respect to the 1981 budget. 





In 1983 the current account is expected to deteriorate further, 
according to Her Majesty's Treasury. The surplus is forecast to 
drop to 1.5 billion pounds. It is expected that the deficit on 
non-oil trade will widen but that this will be partly offset by a 
growing surplus in invisibles (reflecting rising world activity and 
profitability as well as the rising stock of overseas assets). 


Unemployment rose throughout 1982 with the yearend rate at 12.7 
percent. The average monthly increase was just under 25,000, 
contrasted with an average increase of 54,000 per month in 1981. 

The rise of 25,000 per month continued in the first quarter of 1983, 
and after some monthly drops during the May to September period 
unemployment should increase again in the fall for a yearend rate 
of about 13 percent. F 


The Fifth Thatcher Budget and Beyond 


In his last budget of the 1979-83 Parliament, Chancellor of the 
Exchequer Sir Geoffrey Howe, repeated the politically balanced 
blending of discrete measures which characterized his March 1982 
budget and reduced the level of tax as a percentage of average 
earnings below that obtaining when the government took office. 
Although implementation of some of the proposals was postponed by 
the dissolution of Parliament in May, they are to be enacted by the 
new Parliament. The new Chancellor, Nigel Lawson, is the author of 
the medium-term financial strategy which has been in effect since 
1979, and is likely to continue the same policy direction of fiscal 
responsibility and control of monetary growth. The fiscal stimulus 
in the present budget amounts to about 2.7 billion pounds in a full 
year of which 510 million pounds compensates for inflation. The 
stimulus in financial year 1983-84 is 1,935 million pounds of which 
265 million pounds compensates for inflation. The PSBR target is 8 
billion pounds. The budget provides tax relief both to business and 
to individuals and addresses all of the major issues on government 
social benefits. The anticipated net effect of the budget is to add 
about % percent to 1983 growth. 


Measures include a one-half percent cut in the national insurance 
surcharge and a 14 percent increase in income tax allowances and 
thresholds. About a million and a quarter low income workers are 
exempted from income tax with the raising of tax allowances and 
thresholds. Excise duties were raised broadly in line with infla- 
tion. The ceiling on mortgage interest excluded from income tax 
was raised from 25 to 30 thousand pounds. Employment measures 
included extension of enterprise allowance and job release schemes. 
In addition, over 100,000 men over 60 were allowed to go onto long 
term supplemental benefit rather than being registered as 
unemployed. This has depressed adult unemployment figures by that 
amount. On North Sea oil, the advance petroleum revenue tax will be 





phased out and special relief is planned for future fields. The 
business startup scheme was expanded to cover smaller firms and to 
include expansion of existing firms. Corporation tax rate for small 
firms was cut from 40 to 38 percent. , 


The public sector borrowing requirement for the 1982-3 financial 
year is now estimated at 9.2 billion pounds. Within the 8 billion 
pound target for 1983-4 the budget has provided 1.67 billion pounds 
of tax relief over and above what would have been afforded by 
indexation in line with inflation. 


The Outlook for 1983 


The government's official forecast is that real GDP will grow by 

14 percent in calendar 1983, with a 5 percent inflation rate at 
yearend. The government projects a 2% percent increase for the year 
in consumers' expenditure, positive stockbuilding on the order of 
300 million pounds, and a current account roughly in balance. The 
official forecast is for a 5 percent increase in investment. The 
PSBR is expected to be in line with medium term financial strategy 
estimates of 8 billion pounds. 


Real personal disposable income, after a 1.2 percent decline in 1982, 
is expected to increase by 1.7 percent in 1983, spurring growth of 
over 2 percent in personal consumption. Gross domestic fixed 
capital formation should rise for the year, with increases in gov- 
ernment investment as well as recovery in private investment. 
Industrial output should rise by about 1 percent in 1983. The share 
of company profits, net of North Sea oil, in total domestic income 
should recover in 1983. There is unlikely to be any export led 
growth for the United Kingdom in 1983, and some of the real gain to 
GDP is likely to be siphoned-off into imports of both consumer goods 
and inputs to British manufactures. 


B. IMPLICATIONS FOR THE UNITED STATES 
INTRODUCTION 


The worldwide recession and the strength of the U.S. dollar combined 
in 1981 and 1982 to halt growth in U.K. demand for American goods. 

In 1981, imports from the United States were $12.4 billion. Although 
this was the second highest total ever it represented a 2 percent 
drop from 1980's record level. Imports from America fell a further 
14 percent during 1982, to around $10.6 billion. 


We believe U.S. exports to Britain will suffer as long as the 

dollar remains strong against the pound. Sterling was quoted at 
$2.45 in January 1981. The exchange rate then declined to an average 
of around $1.80 for the first half of 1982, reached a December 1982 
average of $1.63, and has been below $1.60 for most of 1983. This 


-8- 





change has increased the cost of U.S. goods by 60 percent, greatly 
diminishing their overall competitiveness in the United Kingdom. 
Nevertheless, American suppliers in many product categories are able 
to compete successfully despite the exchange rate changes, and U.S. 
goods still are regarded highly and accepted readily at both the 
industrial and consumer levels. There are many opportunities for 
American companies that are willing to make a commitment to market 
their products aggressively. 


Despite the general weakness of the British economy there are some 
encouraging signs. The increase in consumer spending is one which 
already has been beneficial to a wide range of U.S. products. With 
U.K. imports forecast to grow by 5 percent in 1983 short term 
prospects for U.S. exporters should improve somewhat. 


Long-term prospects are good for U.S. exporters of equipment 
designed for energy conservation, and more efficient production, 
plant maintenance, materials handling and similar products. The 
recessionary economy has encouraged British management to increase 
the productivity of existing resources and to develop more efficient 
methods of manufacture. 


By using the Agent/Distributor Service (ADS) and other programs 
available through the Embassy new-to-market firms can take advantage 
of a generally favorable climate for U.S. goods. The ADS service 
provides a unique low cost way for U.S. firms to reach an extremely 


wide audience of potential agents and distributors through the 
Embassy's Commercial Newsletter. Published ten times a year, it is 
mailed to over 4000 U.K. firms and has a total audience approaching 
15,000 readers. We will also send information to U.K. firms which 
already have expressed interest in handling similar-type products. 


We also, offer a comprehensive service to help American companies 
participate in British trade fairs. The International Marketing 
Center, located in the Embassy, also can arrange for a Business 
Sponsored Promotion (BSP) of a U.S. company's products and services. 
Details on the ADS, Trade Fairs and BSP's are available for U.S. 
Department of Commerce District Offices located throughout the 
United States. 


For American firms interested in licensing the manufacture of their 
products in the U.K., 1983 may provide a good time to investigate 
and select an experienced and capable manufacturing partner. Many 
highly reputable and competent U.K. firms are seeking licenses for 
products to extend or complement their existing range. 


The following U.K. market sectors are those believed to offer the 
best export opportunities for U.S. suppliers: 





GENERAL AVIATION: 


The signs of an upturn in the U.K./European general aviation market 
are good. Given the strong challenge from European manufacturers 
of General Aviation and avionics products, we should attack this 
market with renewed vigor to increase our share of the potential 
multi-billion dollar sales. To this end, the Embassy hopes to 
sponsor an exhibition in Fiscal Year 1984. 


ELECTRONICS AND EIPT: 


Capital electronics equipment, including radio, radar, and broadcast 
systems is the sector in which Britain's traditional strength lies 
for both the home market and for export. For U.S. exports to 
Britain, the result has been to provide limited opportunities for 
sales of corresponding American equipment, and to maintain a healthy 
trade in electronic components, test equipment (especially automatic 
test equipment), and production machinery. 


COMPUTERS AND PERIPHERALS: 


In the business computer and peripherals field the levelling process 
continues. Hardware differences are now largely cosmetic. Selection 
decisions are made primarily on software and on total system cost. 

In the scramble for business at the low end of the microcomputer 
market, price-cutting has caused financial difficulties for the 
importers and wholesalers as their margins have been progressively 
cut to maintain sales momentum. Only the better financed firms are 
likely to show continued profits from the current sales explosion. 


TELECOMMUNICATIONS EQUIPMENT: 


Sales to the utilities (British Telecom and Mercury) and to sub- 
scribers are two of the brighter spots on the U.K. horizon. The 
continued liberalization of the market and greater freedom of choice 
in available equipment has fuelled user's expectations, and vastly 
increased sales prospects in this area. 


AUTOMATION AND ROBOTICS: 


These have become the latest focus of attention throughout British 
industry, with many local, United States, and other contenders for 
available business. Large users are relatively few in number how- 
ever, and we expect that actual sales of equipment in coming year 
will be disproportionately low compared with the interest that this 
sector is generating. 
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CONSUMER ELECTRONICS: 


The video bubble may have burst. The importers and wholesalers are 
feeling the pinch as discounters squeeze margins in the (previously) 
high-profit market which has existed. Increasing attention is being 
given to cable TV and direct broadcast satellite TV equipment even 
though the mass market is some years away. The progressive U.K. 
firms already are making alliances with U.S. market leaders, pre- 
paring the ground for subscriber equipment sales when this method of 
program distribution becomes available. 


PRINTING & GRAPHIC ARTS EQUIPMENT: 


Despite the weakness of sterling U.K. imports of printing machinery 
and graphic arts equipment rose to 136.6 million pounds in 1982 with 
importers in some cases cutting profit margins in order to maintain 
market share. Imports from the U.S.--12 million pounds in 1982-- 
remained steady, but those from West Germany (29.1 million pounds) in- 
creased sharply, with the figure for December 1982 alone at a record 
5 million pounds; Japanese imports (6.6 million pounds) also showed 
an increase. The main interest has been in larger offset litho 
machines. Bookbinding machine sales also have increased, but for 
other product groups the trend has been mixed, e.g. there was a small 
drop in U.K. imports of printing ink in 1982. There are opportuni- 
ties in the market for U.S. manufacturers to increase their sales of 
the larger offset litho machines and other sophisticated equipment 
such as camera processing, multistation copy entry, automated photo- 
typesetting and laser platemaking equipment. 


PHOTOCOPYING EQUIPMENT: 


This is a consistently expanding market in the United Kingdom 
estimated at over 400 million pounds in 1982. Competition is 
intense. More than 25 companies, many of them Japanese, aggressively 
compete for market share. Good prospects exist for American manu- 
facturers of large capacity computer-controlled copier products 

that can offer well defined benefits in productivity and cost- 
effectiveness, combined with a reliable, countrywide service 
operation, 


PAPER & BOARD: 


Since 1980, the U.K. industry's capacity has fallen by around a 
quarter to little more than 3.5 million tons, with surviving 
companys' margins severely squeezed. Imports now account for nearly 
60 percent of deliveries, but with sterling's continuing weakness 
the industry is confident that the import figures for the current 
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year will be lower. The recession has forced many companies to 
upgrade and computerize their equipment in order to survive, with 

the result that there should be an improvement in 1983 in plant oper- 
ating rates. The board sector is one in which imports have made 
large inroads; on the paper side, best opportunities for American 
manufacturers lie in the tissue and carbonless paper markets. 


MICROGRAPHICS EQUIPMENT & SYSTEMS: 


The use of micrographics in the United Kingdom is increasing steadily 
due. to the inferfacing of the equipment with other information 
handling techniques such as computers and printers. Officially 
projected market size in 1985 of $53.5 million is believed by the 
industry to be underestimated grossly. Opportunities for U.S. 
manufacturers are believed to lie in computer-assisted micrographics 
systems and improvements in basic microfilm techniques. 


PHOTOGRAPHIC EQUIPMENT: 


The U.K. photographic market currently is around 600 million pounds 
per annum, with processing and developing accounting for a third. 
Retail margins on basic equipment have become extremely tight, with 
retailers depending on making up the difference on higher-margin 
items such as camera cases, filters and films. There are very few 
manufacturers of high volume photographic equipment left in the 
United Kingdom; most supply ancillary equipment which is dependent on 
their overall market. U.S. exports to the United Kingdom in this 
sector are approximately $80 million. Opportunities for American 
manufacturers are expected to remain in the area of sophisticated 
and specialized photographic equipment. 


SPORTING EQUIPMENT: 


In 1981, 270 million pounds was spent on sporting equipment in the 
United Kingdom, of which 80 percent was accounted for by sales to 
consumers and the remainder to institutions, clubs, etc. Imports 
amounted to 58 percent of the value, with fishing equipment, 
gymnastic/athletic equipment, racket sports and billiards/snooker/ 
pool respectively having the greatest import penetration. There is 
likely to be only very slow growth in this sector in the immediate 
future. 


CONSUMER GOODS: 
In the 12 months ending March 1983, retail sales increased 5 percent 
in real terms. This improvement is reflected in many recently- 


published company reports which show second-half profits after a 
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first-half loss. Sales at recent trade fairs for fashion fabrics, 
domestic textiles, furniture (domestic and contract) have been 
described as greatly improved over 1982. The atmosphere is buoyant 
and hopeful. Reports that destocking has ended and that store buyers 
are ordering new inventory means that sales opportunities exist now 
for attractive, innovative merchandise. Imports in the first part of 
the year registered a sharp increase, indicating yet again that the 
domestic manufacturing industries are not producing the right 
merchandise in time to meet the demand of the customers. 


Opportunities now exist for American producers to enter the market 
and take a larger share of the medium-to-better import market. Some 
of the more promising sectors are: 


Apparel: children's clothing; sports and leisurewear; accessories for 
men and women, lingerie/sleepwear. 


Textiles: Fashion fabrics; upholstery and curtain fabrics; industrial 
fabrics (see Market Research "United Kingdom market for Industrial 
Fabrics"). 


Furniture: although this sector has suffered greatly during the 
recession the value of sales by retailers showed an annual increase 
of 13 percent by February 1983. Much of this increase went to 
importers and a larger share should be going to American manufac- 
turers. An excellent medium for American manufacturers to break 
into the British market will be to participate in the American 
pavilion to be staged at the London Furniture Show in May 1984. 


Home improvement, giftware and miscellaneous: An American group 
exhibit will be staged at Britain's largest trade show, the Inter- 
national Spring Fair, in February 1984. This offers an opportunity 
for American manufacturers to meet approximately 50,000 buyers from 
all sectors of the economy. 


PROCESSED, CANNED AND FROZEN FISH: 


Canned lobster and crab continue to be of interest and there are 
good sales prospects for fresh and frozen salmon, and for shellfish. 
A recent U.S. Seafood Exhibition held in the Embassy was well- 
attended and generated interest in some of the lesser-known species, 
such as dogfish and hake. The Alaska Seafood Marketing Institute is 
running an advertising campaign in the Reader's Digest which should 
further increase sales of salmon, and which should help the market 
for canned salmon to pick up after the botulism scare of mid-1982. 





MEDICAL DIAGNOSTIC AND X-RAY EQUIPMENT: 


While little if any growth is predicted for the medical instrument 
market in general, diagnostic and X-ray equipment is the exception. 
(An exhibition of U.S. medical electronic and diagnostic products in 
the Embassy in March attracted wide interest from agents and buyers). 
It is expected that the more sophisticated products from U.S. manu- 
facturers will capture a larger share of this market. Immediate 
availability and efficient after sales service play an important 
role in the predominance of U.S. products in this field. A market 
research survey of the medical instrument and equipment market in 
the United Kingdom was conducted in early 1983 and will be available 
during the summer. 


TRADE STATISTICS: (in thousands of dollars) 
lst Qtr 2nd Qtr 3rd Qtr 4th Otr 


EXPORTS TO UK: 
1980 3,235 3,685 2,704 3,070 
1981 3,323 3,355 3,023 2,984 
1982 2,721 2,834 2,626 2,464 


IMPORTS FROM UK: 
1980 2,368 2,332 2,554 2,554 
1981 2,843 3,283 3,763 2,986 
1982 2,773 3,183 3,438 3,700 


* U.S. GOVERNMENT PRINTING OFFICE: 1983-381-007:537 











